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' Tata Power’s ‘BB -ratin afﬂrmed b Standard & Poor’s S&P

Outlook revnsed from stabla teo negative -

Stand'ard' & Poor's Ratings Services (S&P) affirmed its 'BB-’ fdrig-t_ernﬁ

corporate credit rating on Tata Power and its ‘BB-" issue rating on the Company's

senior unsecured notes. At the same t:me it rewsed its outlook on Tata Power to

negatwe from stable.
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Tata Power's ‘BB-’ rating affirmed by Standard & Poor’s
(S&P), Outlook revised from stable to negative
Company responds to S&P’s outlook revision

.Mumb"ai., 9'1' July 2012: Standard & Poor's Ratlngs Services (S&P) affirmed its ‘BB-' long-téerm-

corparate credit rating on Tata Power and its ‘BB-’ issue rating on the Company's senior unsecured
notes, At the- same tlme |t re\nsed |ts outlook on Tata Power to negative from stab!e '

S&P’s may lower the rating .on 1awa Fower i '
1. The Company is unable to secure a walver from its lenders on the breach of covenant; or

. 2. An increase in expendltures due to the Mundra project or otherwise substantially weakens Tata

Power's financial risk profile. A ratio of funds from operations to adjusted debt of less. than 10%
on a sustainable basns would mdlcate such deterioration.

S&P could revise the outlook to stable if Tata Power:
- Secures the necessary waiver, and canstructlon at the. Mundra project contlnues as planned and
within budget

2. Faces nq material deterioration in its business and sustainably maintains its financial risk prof Ie
such that its ratio of funds from operations to adjusted debt is 10% 12% ‘

To provide protection to CGPL and support its cash flows, Tata Power has already proposed to
transfer atleast 75% of its equity interest in the Indonesian Coal mines and also continues to evaluata
other alternative options. The Company has been in advanced discussions with the lenders to finalize
structure for transferring coal SPV dividends and the process is expected to take 3-6 months. CGPL
has also made a request to the' lenders for certain waivers including those pertaining to fi nancial
covenants and the same is under consideration.

Commenting on-this, Mr § Ramakrishnan, Executive Director (Finance) said, “To support CGPL s

cash flows, the Company has been in advanced discussions with the lenders to finalise structure for
transfemng coal SPV dividends. The matter.is under consideration by the lenders for approving
waivers in certain cases. Given the technical nature of the covenant breaches compnising mainiy non-
cash entries like impairment and forex costs, we believe our request should get favourable
consideration. Further, the covenant breaches do not constitute a payment default.” .

- About Tata Power:

Tata Power is India’s largest integrated power company with a signifi cant intermational presence. The Company
has an installed generation capacity of 5299 MW in India and a presence In all the segments of the power sector
viz Generation (thermal, hydro, sofar and-wind), Transmission, Distribution and Trading. it has successiul public-

private partnerships in Generation, Transmission and Distribution In India namely “Tata Power Délhi Distribution -

Limited” with Delhi Vidyut Board for-distribution in North Delhi, ‘Powedinks Transmission Ltd.' with Power Grid

Corporat:an of India Ltd. for evacuation of Power from Tala hydro plarit in Bhutan to Defhi-and 'Maithan Power.

Ltd.* with Damodar Valley Corporation for a 1050 MW Mega Power Project at Jharkhand, It is one of the Jargest
renewable energy players in India and is developing counfry’s first 4000 MW Ultra Mega. Powsr Projeet at

Mundra (Gujarat) based on super-critical technology. Its intemational presence includes strategic investments in.
Indonesia through 30% stake in coa! mines and a geothermal project; in Singapore through Trust Energy -

‘Resources fo secwilise coal supply and the shipping of coal for its thernal power generation operations; in

South Africa through a joint venture called ‘Cennergi’ to develop projects in South Africa, Batswana and Namibia; .

in Australia through investments in enhanced geothermal and clean .coal technologies ahd in Bhutan through a
hydro project in parnership with The Roysal Govemment of Bhutan. With its irack record of technology
leadership, project execufion excellence, world class safely processes, customer care and driving green
initiatives, Tata Power is poised for a mu!ﬂ-fold growth and committed to lighting up lives' for generatrons to

come. Visit us al . wyw.tatapgpwer.com
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